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SUBJECT: WORLD WAR I HUNGARIAN DEBT 

1. DEPARTMENT IS GIVING URGENT ATTENTION TO THE MATTER OF 
HUNGARIAN DESIRE TO SETTLE WORLD WAR I DEBT. DEPARTMENT 
APPRECIATES THAT SETTLEMENT OF THIS MATTER IS IN OUR MUTUAL 
INTEREST AND WILL APPRISE EMBASSY OF ALL DEVELOPMENTS. 

2. PROBLEM OF HUNGARIAN SETTLEMENT IS COMPLICATED BY THE 
FACT THAT ANY AGREEMENT FOR LESS THAN 100 PERCENT FULL 
VALUE SETTLEMENT WOULD REQUIRE CONGRESSIONAL APPROVAL. 
THIS RISKS REOPENING WITH CONGRESS ENTIRE WORLD WAR I DEBT 
ARREARAGE PROBLEM OF 21 COUNTRIES, INVOLVING $19.9 BILLION 
IN PRINCIPAL AND INTEREST DUE AND UNPAID. INGERSOLL 
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